
CONTENTS

Preface v

Acknowledgements vii

List of Tables xv

List of Figures xvii

1. TRENDS IN INTERNATIONAL TRADE 1
1.1 Theoretical Foundations Of International Trade 2
1.1.1 Classical Country Based Theories 3
1.1.2 Modern Or Firm-Based Trade Theories 4
1.2 Gains From Trade 6
1.3 Barriers To International Trade 6
1.4 Advantages And Disadvantages Of International Trade 7
1.5 Trade Projections 8

2. WTO & INTERNATIONAL TRADE 14
2.1 Origins Of WTO 14
2.2 Overview Of WTO 15
2.3 Basic Functions Of WTO 16
2.4 Principles Of The Trading System 17
2.5 Dispute Settlement 18
2.6 Agreements 19
2.7 The Setting Of The Contemporary Global Trade System 20
2.8 Trade Costs And Facilitation 21

3. TRADE AGREEMENTS & THE INTERNATIONAL
TRADE CENTRE 27
3.1 Trade Flows 27
3.2 Role Of Trade Agreements 28
3.3 North American Free Trade Agreement (NAFTA) 29
3.4 European Union - Trade Agreements 30
3.4.1 Benefits Of EU Trade Agreements 30
3.4.2 EU Trade Policy 31
3.4.3 EU Import And Export 31
3.5 Asean Economic Community & The Asean

Free Trade Area (AFTA) 31
3.6 The African Free Trade Zone (AFTZ) 32
3.7 The Southern African Development Community (SADC) 33
3.8 The East African Community (EAC) 33

नमू
ना 

· S
AM

PL
E



3.9 Common Market For Eastern and
Southern Africa (COMESA) 34

3.10The Arab Maghreb Union 36
3.11The Economic Community Of Central

African States (ECCAS) 36
3.12The Council For Peace And Security In Central Africa 37
3.13The International Trade Centre (ITC) 37
3.13.1 ITC’s Priority Countries 38
3.13.2 ITC’s Six Focus Areas 38
3.13.3 ITC’s Support In Researching Export Markets 39
3.13.4 ITC’s Foreign Direct Investment Data 41
3.13.5 ITC’s Geographical Indications 42
3.13.6 ITC’s Trade Treaties Map 43
3.13.7 ITC’s Trade Map 44

4. INTERNATIONAL MARKET ASSESSMENT 49
4.1 Market And Product Need Identification 49
4.1.1 Making The Export Decision 50
4.1.2 Approaches To Selecting A Product Or Service To Export 51
4.2 International Market Research 52
4.3 International Market Assessment 54
4.3.1 Basic Need And Potential Screening 54
4.3.2 Secondary Screening (Financial And Economic Conditions) 55
4.3.3 Third Screening (Political And Legal Forces) 55
4.3.4 Fourth Screening (Sociocultural Forces) 56
4.3.5 Fifth Screening (Competitive Forces) 56
4.3.6 Final Selection (Field Trip) 56
4.4 Developing An International Business Plan 57
4.4.1 Exporting Approaches 59
4.5 Overseas Travel And Promotion 60
4.5.1 Planning And Preparing For The Trip 60
4.5.2 Overseas Promotion 62

5. SETTING UP THE BUSINESS 69
5.1 Forms Of Business Organization 69
5.1.1 Sole Proprietorship 69
5.1.2 Partnerships 70
5.1.3 Corporations 71
5.1.4 Limited Liability Company (LLC) 72
5.2 Types Of Import/Export Businesses 72
5.3 Modes Of Product Delivery In Foreign Market 73
5.4 Export – Import Business Plan 74
5.5 Forms Of Business Organizations In India 75

(x)

नमू
ना 

· S
AM

PL
E



5.5.1 Key Facts To Consider While Choosing The Type Of
Organization 77

5.6  Business Incubators And Setting Up Of Business 78
5.6.1 Business Incubator Benefits 78
5.7 Export Consortia 79
5.7.1 Benefits Of Export Consortia 80

6. EXPORT SALES CONTRACTS 83
6.1 Contracts And Terms Of Trade 83
6.1.1 Contracts In International Trade 83
6.2 Essential Elements Of A Contract 84
6.2.1 Different Types Of Agreement 85
6.3 Processing Of An Export Order 89
6.3.1 Scrutiny 89
6.3.2 Entering In To Export Contract 90
6.4 Export Contracts 93
6.5 ITC Model Contract 95

7. METHODS OF PAYMENT IN INTERNATIONAL TRADE 106
7.1 Payment Methods 106
7.1.1 Cash-In-Advance 107
7.1.1.1 Cash-In-Advance And Risk To The Exporter 108
7.1.2 Bill Of Exchange 109
7.1.3 Banker’s Commercial Credit 110
7.1.4 Documentary Collections D/C 110
7.1.5 Open Account 112
7.1.6 Letter Of Credit (L/C) 113
7.1.6.1 Types Of Letters Of Credit 116
7.2 Trade Financing 118
7.2.1 Export Working Capital Financing 118
7.2.2 Government-Guaranteed Export Working

 Capital Programs 119
7.2.3 Export Credit Insurance 120
7.2.4 Export Factoring 120
7.2.5 Forfaiting 120
7.2.6 Government Assisted Foreign Buyer Financing 121
7.2.7 Consignment 121
7.2.8 Countertrade And Barter 122
7.2.9 Bank Guarantee 122
7.3 Comparison Of Major Payment Methods 122

8. INTERNATIONAL TRADE DOCUMENTATION
& PROCEDURES 127
8.1 Aligned Documentation System (ADS) 127

(xi)

नमू
ना 

· S
AM

PL
E



8.2 Commercial Documents 129
8.3 Regulatory Documents 130
8.4 Classification Of Commercial And Regulatory Documents 131
8.4.1 Documents Related To Goods 131
8.4.2 Documents Related To Shipment 135
8.4.3 Documents Related To Payment 143
8.4.4 Documents Relating To Inspection 145
8.4.5 Documents Related To Excisable Goods 146
8.4.6 Documents Related To Foreign Exchange 146
8.5 Basic Export Import Procedures 147
8.5.1 Basic Export Procedures 147
8.5.2 Basic Import Procedures 148
8.6 Case Insight 1: Export Procedure In India 149
8.7 Case Insight 2: Importing Into Kenya 158

9. INTERNATIONAL TRADE TRANSPORTATION &
VALUE CHAINS 170
9.1 Commodity And Value Chains 172
9.2 Integration In Value Chains 173
9.3 Freight Transport And Value Chains 174
9.3.1 Different Types Of Commodity Chains 175
9.3.2 Categories Of Freight Transport Services 176
9.4 Transportation Modes, Modal Competition And Modal Shift 177
9.4.1 Diversity Of Modes 170
9.4.2 Modal Competition 179
9.4.3 Modal Shift 181
9.4.4 Intermodal Transportation 182
9.4.5 Logistics And Freight Distribution 184

10. CONTAINERIZATION & COLD CHAIN LOGISTICS 191
10.1Containerization 192
10.1.1 Types Of Containers 193
10.1.2 Advantages Of Containerization 201
10.1.3 Challenges Of Containerization 202
10.2 Container Codes & Dimensions 204
10.2.1 Container Code 204
10.2.2 Standard Container Dimensions 207
10.3 The Cold Chain And Its Logistics 209
10.3.1 The Cold Chain 209
10.3.2 Emergence Of Cold Chain Logistics 211
10.3.3 Providing Temperature Controlled Environments 212
10.3.4 Refrigerated Containers 214
10.3.5 Cold Chains Operations 215
10.3.6 Food Transportation 217

(xii)

नमू
ना 

· S
AM

PL
E



11. AIR TRANSPORTATION 222
11.1 Air Freight Quotes 223
11.2 Booking 225
11.3 Preparing The Shipment 226
11.3.1 The Air Waybill 226
11.4 Shipping The Air Freight 227
11.4.1 Forwarding Out 228
11.4.2 Forwarding In 229
11.5 Airlines Cargo Handling And The Handling Agent 230
11.6 Air Cargo Containers 232
11.7 Airfreight Calculation & Dangerous Goods 252
11.8 Aircraft Cargo Plane Specifications 253

12. OCEAN FREIGHT AND SHIPPING OPERATIONS 258
12.1 Ocean Freight Documents 258
12.1.1 The Ocean Bill Of Lading 258
12.1.2 The Contract Of Carriage: The Ocean Waybill 259
12.2 Types Of Ships 260
12.2.1 Dry Cargo Ship 260
12.2.2 Liquid Cargo Ships 262
12.3 Handling The Ocean Freight Shipment 263
12.3.1 FCL Vs LCL Shipments 263
12.3.2 Nature Of Cargo 263
12.4 Ocean Cargo Marking And Symbols 265
12.4.1 Shipping Marks 265
12.4.2 Shipping Dangerous Goods By Ocean 267
12.5 Shipping Operations 269
12.5.1 The Carrier: The Shipping Company Or Ship Operator 271
12.5.2 The Link Between The Consignor And

The Shipping Company 272
12.5.3 Agents Of Affreightment In Liner Shipping 272
12.5.3.1 The Freight Forwarder 273
12.5.3.2 The Liner Agent 274
12.5.4 Agents Of Affreightment In Tramp Shipping 276
12.5.4.1 The Chartering Broker 276
12.5.5 The Port Operations Phase 278
12.5.5.1 Ports And Terminal Operators 278
12.5.5.2 The Port Agents 280
12.5.6 Third Party Ship Management 281

13. RISK & INSURANCE IN INTERNATIONAL TRADE 286
13.1 Types Of Export Import Risks 286
13.2 Management Of Export Risks 288
13.2.1 Preselection Of Critical Export Business Types 288

(xiii)

नमू
ना 

· S
AM

PL
E



13.2.2 Assessment Of Opportunities And Risks In
Export Business 289

13.2.3 Analysis Of The Export Risk Matrix 290
13.2.4 Export Risk Management 291
13.2.5 Monitoring Export Risks 292
13.3 Insurance In International Trade (Marine Insurance) 292
13.3.1 Features Of Marine Insurance 293
13.3.2 Operation Of Marine Insurance 294
13.3.3 Procedure To Insure Under Marine Insurance 295
13.3.4 Types Of Marine Insurance 299
13.3.5 Procedure Of Claim Settlement 301
13.3.6 Risk Coverage 303
13.3.7 Miscellaneous 305

14. INCOTERMS 310
14.1 The ICC Model International Sale Contract (Icc Pub. 556) 310
14.2 The Four Categories Of Incoterms Rules: Main Components 312
14.2.1 Important Differences Between Shipment and

Arrival Contracts 312
14.2.2 The Abbreviations: E-, F-, C- And D-Terms 313
14.3 Seller’s And Buyer’s Obligations In Incoterms 2010 314
14.4 Incoterms 2010: Standard Trade Definitions 317
14.4.1 Incoterms 2010: Expanded Summary 317

15. EXPORT ASSISTANCE & PROMOTION 324
15.1 Export Assistance 324
15.1.1 Changing Trends In International Trade Assistance 325
15.1.1.1 Going Forward On Trade-Related Infrastructure 325
15.1.1.2 Going Forward On Trade Facilitation 326
15.1.1.3 Going Forward On State-Business Relations 326
15.2 Export Promotion 327
15.2.1 Benefits Of Export Promotion Strategies 328
15.3 Select Cases Of Export Promotion 329
15.3.1 Case 1 – Export Promotion In India (Asia) 329
15.3.2 Case 2 – Export Promotion & Documentation

In Ethiopia (Africa) 339
15.3.3 Case 3 – Export Promotion & Assistance In USA 344
15.3.4 Case 4 – Export Promotion In Australia 350
15.3.5 Case 5 – Exports And Investment Promotion

In Turkey (Europe) 355

Appendix 368
Index 384

(xiv)

नमू
ना 

· S
AM

PL
E



LIST OF TABLES

1. Table 1.5.1 – International Trade Forecast 10

2. Table 5.5 - Decision Table for choosing the type of organization 76

3. Table 7.3 – Major Payment Methods – Advantages
Vs Disadvantages 123

4. Table 10.2.1 ISO Shipping Container Size Codes 205

5. Table 11.7 - Type of Transport Volume Calculation 253

6. Table 11.8 -  Aircraft Cargo Plane Specifications 253

7. Table 13.2.2 – Export Risk Assessment Table 289

8. Table 13.3.1.2. Type of contract – Insurance Responsibility 295

9. Table 14.4.1 – INCOTERMS Quick Reference Guide 318

10. Table 15.3.1.3 – Categorization of Export House in India 338

11. Table 15.3.5.1 Top 10 Turkish Export Product Groups in 2016 356

12. Table 15.3.5.2 – Support Instruments for various
Incentive Scheme 359

13. Table 15.3.5.3 - Investment Regions – Turkey 360

नमू
ना 

· S
AM

PL
E



LIST OF FIGURES

1. Fig 1.5.1 - Growth of World Trade and World Gross
Product, 2007-2017 8

2. Fig 1.5.2 - Regional contribution to Global
Import Growth, 2011–2017a 8

3. Fig. 3.13.3 - NTM Online graph 41

4. Fig. 3.13.6 - ITC’s Trade Treaties Map - LegaCarta 43

5. Fig. 4.1 Structure of an International Business Plan 57

6. Fig 5.5 Forms of Business Organizations in India 76

7. Fig.10.1.1.1 - Dry Storage Container 193

8. Fig.10.1.1.2 Flat Rack Container 194

9. Fig.10.1.1.3 Open Top Container 194

10. Fig.10.1.1.4 Tunnel Container 195

11. Fig.10.1.1.5 Side Open Storage Container 195

12. Fig.10.1.1.6 Refrigerated ISO Container 196

13. Fig.10.1.1.7 Insulated or Thermal Containers 196

14. Fig.10.1.1.8 Tanks 196

15. Fig.10.1.1.9 Cargo Storage Roll Container 197

16. Fig.10.1.1.10 Half Height Container 197

17. Fig.10.1.1.11 Car Carrier 198

18. Fig.10.1.1.12 Drums 198

19. Fig.10.1.1.13 Special Purpose Container 199

20. Fig.10.1.1.14 Swap Bodies 199

21. Fig.10.1.1.15 Intermediate Bulk Shift Container 200

22. Fig.10.1.1.16 Double Doors Container 200

23. Fig.10.2.1 – Container Code 205

24. Fig.11.1.1 Domestic Shipments– Dimensional Weight 224

25. Fig.11.1.2 International Shipments– Dimensional Weight 224

26. Fig.11.4 Airfreight Shipping Process 228

नमू
ना 

· S
AM

PL
E



27. Fig. 11.5 - Whole Physical Air Transport Process 230

28. Fig. 11.6.1 - Demi 233

29. Fig. 11.6.2 – HMA Stall 233

30. Fig. 11.6.3 – LD1 234

31. Fig. 11.6.4 – LD11 235

32. Fig. 11.6.5 – LD2 235

33. Fig. 11.6.6 – LD26 236

34. Fig. 11.6.7 – LD29 237

35. Fig. 11.6.8 – LD29 Reefer 237

36. Fig. 11.6.9 – LD3 238

37. Fig. 11.6.10 – LD3 Reefer 239

38. Fig. 11.6.11 – LD39 239

39. Fig. 11.6.12 – LD4 240

40. Fig. 11.6.13 – LD6 241

41. Fig. 11.6.14 – LD7 241

42. Fig. 11.6.15 – LD7 with Angled Wings 242

43. Fig. 11.6.16 – LD7 with Folding Wings 243

44. Fig. 11.6.17 – LD8 243

45. Fig. 11.6.18 – LD9 244

46. Fig. 11.6.19 – LD9 Reefer 245

47. Fig. 11.6.20 – M1 245

48. Fig. 11.6.21 – M1H 246

49. Fig. 11.6.22 – M2 247

50. Fig. 11.6.23 – M6 247

51. Fig. 11.6.24 – M6H 248

52. Fig. 11.6.25 – M6 Twin Car Rack 249

53. Fig. 11.6.26 – MDP 249

54. Fig. 11.6.27– PLA Half Pallet 250

55. Fig. 11.6.28 – PMC/P6P Pallet 251

56. Fig. 11.6.29 – PNA Half Pallet 251

57. Fig. 11.6.30 – Type A Pen 252

58. Fig.12.4.1.1 Shipping Marks Position in Carton
Box for International Cargo Handling 266

59. Fig.12.4.1.2 – Shipping Marks – Handling Symbols 267

(xviii)

नमू
ना 

· S
AM

PL
E



60. Fig.12.4.2 – Hazardous Materials – Classes and Markings 268

61. Fig. 12.5 – Maritime Chain of Transportation 270

62. FIG. 12.5.3.1 – Role of Freight Forwarder 273

63. Fig. 12.5.3.2– Role of Liner Agent 275

64. Fig. 12.5.4.1 – Role of Chartering Broker 277

65. Fig.13.2.3 – Export Risk Matrix 290

66. Fig.15.3.5.1 – Top 10 Turkish Export Product Group in 2016 356

(xix)

नमू
ना 

· S
AM

PL
E


